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1.1 If we broaden the sales tax base to include education, does this mean that college 

tuition will be taxable? If so, will this prevent students from attending college in 

Vermont?   BRAM  

  

1.2  In addition to tax preparers charging sales tax, does this mean that bookkeepers 

will have to charge sales tax too?  BRAM 

  

1.3 If we used the “deemed sale” type of tax on death, would this apply to everyone 

who dies in Vermont? STEVE We would anticipate that there would be a floor to 

the estates that are taxable under this system.  That would be determined if the tax 

department does a study based on historical data.  Unfortunately, we did not have 

access to be able to do these types of modeling due to the length of the Legislative 

Session and the Pandemic.  Our charge was to look for a sustainable, fair and 

equitable and somewhat simple structure overall that is forward looking ten to 

twenty years. 

 

2.1  It is sadly naive to believe that reducing the sales tax to 3.6% and taxing virtually 

everything will not result in the legislature raising the sales tax every year until it 

is back up to at least where it is today.  Perhaps you are all too young to 

remember the sales tax was implemented as a “temporary” tax to address a deficit.  

BRAM 

 

2.2  Taxing services makes even the casual piano teacher a remitter of sales tax.  You 

will have thousands more taxpayers screwing up returns for the department to 

handle and hours wasted administratively for little tax to the state. BRAM 

 



2.3 Taxing services is especially detrimental to the elderly as they consume more 

services as they can no longer do things for themselves, mowing, home repairs, 

etc.  BRAM 

 

2.4  Increasing the medical provider tax will negatively impact the elderly and 

chronically ill as they consume more medical services than the rest of the 

population.  BRAM 

  

2.5 Deemed tax at death?  Let the exodus begin anew.  We just got the estate tax to a 

reasonable level.  I have not had one client decide to leave VT since the 

legislature expanded the exclusion, but this would change if something like that 

passes.  STEVE The recommendation is to aske JFO and Department of Tax to 

study this, and the timeline is in the third biennium.  Our charge was to look to 

future, ten to twenty years, and this is an idea that has been discussed.  We 

anticipate a floor to the applicability of this tax, which would be determined after 

modeling was done. 

We agree that the estate tax is working and understandable and not over burdensome 

in its current form, which is why the timetable is so far out.  Also, there has been 

a fair amount of discussion regarding elimination of the step up in basis at death, 

which is an absolute game changer to the estate tax law as it is now written.  As a 

forward-looking report, in light of this and the possible rollback of the lifetime 

exemption, this could be a fair and equitable alternative.  Depending on the floor 

on applicability, this form of taxation may not result in higher estate taxes because 

it is a deemed sale, basis will reduce the taxable estate and it will be taxed at the 

income tax rate which is almost half of the current estate tax rate 

  

2.6 We already have carbon taxes lest somehow you don’t consider fuel taxes and 

sales taxes on home heating fuel carbon taxes. Continuing the solar and wind 

incentive credits will assist in addressing climate change. Starting an expensive 

program to regulate and maintain, cap and trade is just plain unnecessary and just 

give polluters an easy way out.  DEB 

  

2.7 As it is now, those receiving the property tax reduction are NOT paying their fair 

share.  If you can’t afford to buy a house and pay the property taxes as assessed, 

then you shouldn’t own a house.  DEB 

 

2.8 The current income level of about $140,000 for “income sensitivity” is 

ridiculously high. DEB 

 

2.9 Given the low mortgage rates of the last 10 years, the monthly cost of servicing a 

mortgage have gone down.  Thus as education taxes have gone up, the household 

should have had more money to pay property tax.  DEB   

 

2.10 We have a fail in public policy where homeowners whine to their representatives 

about taxes instead of addressing school costs in a more realistic manner. No one 



will control school budgets until they feel the tax impact which income sensitivity 

does not allow them to feel.  DEB 

 

2.11 This is a huge negative impact to high income earners if it’s anything like 

proposals from the last legislative session. DEB 

  

2.12 Raising taxes on high income earners will not bring good paying jobs to 

Vermont as many potential employers just will look elsewhere.  DEB OR STEVE 

I can see where the broadening of the sales tax base would raise taxes on high earners 

as they have the ability to consume more.  As far as the Education Funding Tax, it 

replaces the current Homestead Property tax so it is not an additional tax.  An 

example, a couple that is living in say, Essex Junction, 2 earners living in a 

$350,000 townhome and a combined income of say, $200K would not see any 

increase in their Ed funding tax.  As far as the wealthy that have second homes in 

Vermont, they will continue to be subject to the Non-Homestead property 

tax.Unfortunately there is more to the question of locating a business in Vermont 

that is outside the scope of our charge such as infrastructure, transportation 

availability, etc.   

 

2.13 The wealthy were slammed with more taxes when Vermont eliminated the 

ability to itemize deductions and limited charitable deductions.  The successful 

Vermonters were slammed with reduction in the capital gains exclusion on 

business and property just last year. Vermont did not pass on the recent Federal 

Qualified business income deduction to its businesses nor does it allow bonus 

depreciation.    STEVE  Regarding the estate tax recommendation, depending on 

the floor for applicability that is chosen, it could be that successful Vermonters 

will not see an increase since it will be taxed at the income tax rate of 8.75% 

versus 16% and as a deemed sale, the tax basis of the decedent reduces the 

amount subject to the estate tax.  No income tax changes were recommended that 

would increase taxes on successful Vermonters.   

  

2.14 If you really want to increase the base, that means more taxpayers not taxing 

those that are doing well more.  DEB OR STEVE 

2.15 You should look at incentivizing businesses to relocate to Vermont or to do 

start-ups here.  More employees equals more income tax revenue.  STEVE 

That is certainly a way to attract businesses to locate in Vermont.  Unfortunately, as 

that is more of a policy decision to be put forth by Agency of Economic and 

Community Development and not solely based on the tax structure itself, that 

would be beyond the scope of our report as was described to us at the launch of 

the Commission. 

 

 

3.1 We recommend any tax changes be thoroughly reviewed for their economic 

impact on businesses and suggest delaying making any major changes in the 

current year.  DEB OR STEVE OR BRAM We agree and that is why we 



structured the timeline they way we did.  We also feel that the legislature is 

empathetic to the economic times and will respect this. 

 

3.2 Restructuring the Homestead Education Tax is an important conversation that 

should accompany a thorough review on education spending. Implementing a tax 

incidence study, as recommended by the Vermont Futures Project, is needed to 

fully understand the full impact of the homestead education tax.  DEB 

 

3.3 A broader sales tax is particularly difficult given that New Hampshire has no sales 

tax at all.  BRAM 

 

3.4 Another new consideration is the remote work environment resulting from 

COVID, which on its own may encourage migration of small businesses and 

workers which maybe be heightened by a sales tax expansion.  BRAM 

 

3.5 We recommend that the Commission study two additional issues: 1) whether 

Vermont should retain the throwback rule and its lack of consistency with 

Vermont’s destination source tax policy, and 2) whether Vermont’s adherence to 

the three-factor formula (property, payroll, and sales) is discouraging business 

growth and relocation to Vermont.  STEVE Both very good points.  

Unfortunately, with the primary focus on the Education funding and consumption 

taxes, there was not time to look at point number 1 and as far as point number 2, 

we were told that the legislature is looking at the apportionment factors.  Because 

of this, we did not put it in the report although we did look at it.  We felt given the 

information, it would be duplicative to put in our report.  The legislature is 

looking for new ideas, not ones that they have already discussed. 

 

 

4.1  People who have children should bear the brunt of the education cost as opposed 

to just asking those who have the most income to bear the brunt of it.  DEB 

Does this mesh with the Brigham Decision? 

 

(note: Cynthia Browning’s comments are all focused on the Education Tax chapter. 

While I pulled out and paraphrased questions and comments in a similar fashion 

to the other commenters, and in groupings that made sense to me, Deb could 

certainly go through the questions as originally written if preferable) 

 

5.1 The absence of illustrative numerical examples and charts that would allow a 

reader to compare the implications of the recommended homestead education tax 

approach to that of the current framework undermines the validity of those 

recommendations. DEB 

 

5.1a Why does the TSC not use the Education Fund Outlook framework to show 

what the various rates might be in different scenarios? A past year could be 

used for which all data is available. 

 



5.1b What might be a possible average education income tax rate be to raise the 

same amount of tax revenue as that raised by the net homestead tax in the 

chosen illustrative year? Alternatively, what would be an appropriate rate and 

how much would it raise? Examples illustrating 2%, 2.5% rates would be 

useful, bearing in mind that this would be an average since the set base rate 

would vary with spending levels approved by local voters. 

 

5.1c Why didn’t the TSC provide examples of how education tax liabilities would 

change under the recommended regime compared to the current regime for 

individual taxpayers in particular situations? 

 

5.2 Given a certain average education income tax rate, what might the Non 

Homestead property tax rate be, when the additional grand list value from the 

formerly Homestead property is incorporated? What balance or relationship 

would there be between the amount of revenue to be raised from the Education 

Income Tax and that raised from the Non Homestead property tax? DEB 

 

5.3 I don’t understand the implications of shifting Homestead property beyond the 2 

acres around the house site to the Non Homestead category for a fixed statewide 

tax. DEB 

 

5.3a What is the amount of the value of the Grand List property that is being 

switched to the Non Homestead property category –the property beyond the 

house site and 2 acres? If a house is on a 10 acre lot, and all of it is 

developable, the 8 acres re-classified from HS to NHS might amount to a 

significant value, and therefore potential change in tax liability. How much is 

this and how is it distributed across the income distribution?  Also, the shift of 

this property to the statewide tax reduces cost control as the tax is no longer 

voted by local districts. 

 

5.3b What are the equity or distributional issues involved in changing the taxation 

of that previously Homestead property to the Non Homestead category? In 

general, the Non Homestead property tax rate has been higher than the 

AVERAGE Homestead property tax rate. In the kind of illustration that 

should be done of this recommendation, does the NHS property tax rate come 

down, or go up, or stay the same? If there is an example in which the same 

amount of revenue is raised on the new HS income tax as the net amount from 

the net HS property tax under the current framework, aren’t there equity 

issues if the formerly Homestead property will now be taxed at a higher rate 

than before for residents of many towns? I believe that there may be Towns 

for which under the current system the NHS rate is actually lower than the HS 

rate. Does it make sense that those property owners get a tax cut? 

 

5.3c Why didn’t the TSC provide expanded versions of Figures 13 and 14 to show 

the distribution of ownership of Homestead property beyond the house & 2 



acres and in Figure 15 differently colored bars showing the total homestead 

taxes paid when the current taxes on these properties are incorporated?  

 

5.4 What are the implications of going from Household Income to Adjusted Gross 

Income in terms of what is taxable as the best representation of ability to pay? 

DEB 

 

5.4a Under the proposed system, would a person still declare the homestead and 

list the members of the household, who are then taxed on their individual 

AGIs separately through billing by the tax department? 

 

5.4b How do the tax liabilities under the new system with AGI compare to those 

under the current system of property tax credits for those that are eligible 

using HHI? The TSC should provide illustrative examples. There might be 

differences that might be arbitrary or might be desirable. 

 

5.4c Why didn’t the TSC show Figures 13, 14, and 15 with household AGIs 

instead of HHI, or is that impossible from a data perspective? It would be 

interesting to see how the numbers would be different both under the existing 

regime and under the proposed regime. 

 

5.5 The current system disincentivizes shared housing.  What will be the implications 

of the change from Household Income to Adjusted Gross Income on this 

disincentive? Is there still a substantial incentive for Vermonters NOT to share 

their home with others? Or even to leave out of their list people who are actually 

in their household? DEB 

 

5.6 The TSC asserts that any problems of timing related to school budgets and the 

variable education income tax rates for voters can be resolved. I would like to 

hear confirmation of that from those who would be involved. DEB 

 

5.7 I am deeply disappointed that the TSC passes on the topic of what costs should be 

covered by the Education Fund. The issue of what is to be financed should be 

central to education finance, not just which taxes to use. At the very least the TSC 

might have recommended that the Education Fund Outlook should in some 

manner consistently list the costs of Current Use, of the Tax Increment Financing, 

of the Act 46 incentives while they last, and of any other hidden costs so that 

legislators and voters know what is being financed. DEB 

 

5.8 The recommendation of shifting to an education income tax eliminates the 

apparent annual cost of the PTC, although there will still be an internal shift in 

costs with that change even though it would be disguised. The TSC has not 

provided an estimate of that shift in tax burden. DEB 

 

5.9 I continue to believe that an approach that imposed a fixed progressive education 

income tax surcharge within our existing income tax system, that retained a 



variable and voter determined homestead property tax at a lower level, and that 

removed from the Education Fund any and all costs not directly related to 

education and directly voted on by local district voters might be superior to that 

proposed by the TSC. DEB 

 

 

 

6.1 This report comes at the start of a new Presidential term, with a President with 

dramatically different perspectives on the needs of the country and the legislative 

ability to shape tax policy to meet that perspective. Vermont would be well-

served to take a wait-and-see approach to tax legislation, at least until the second 

half of the legislative biennium, pending the health and strength of the economy. 

DEB OR STEVE OR BRAM Our charge was to look at the tax structure in a 

sustainable way forward looking ten to twenty years.  It is up to the legislature to 

decide what approach they will take given the new presidential term.  That is a 

policy decision, and policy decisions were not within the scope of our report. 

 

6.2 Regarding the proposal to replace the homestead education tax with an income-

based tax on all residents - From an economic sense, there needs to be some tax 

on homestead property to create rent, and therefore opportunity cost. Without 

such price-signals, individuals do not have incentives to find efficient use of the 

property or “right-size” properties. Vermont is one of the most “over-housed” 

populations in the country, perhaps because we do not efficiently or effectively 

create the proper price signals.  DEB 

 

6.3 It would seem that the Commission took the position that income is a better 

indicator of a person’s wealth than property… Making an assessment of a 

person’s wealth based on income is still not as helpful and will often serve those 

well situated in life to the detriment of those who are trying to accumulate wealth 

through high incomes… The paradox here is that a person of wealth could invest 

that wealth in the property only to then not be taxed because they have the 

privilege of choosing to not fully participate in seeking taxable income, unlike 

their less wealthy counterparts who need income to pay down the balance of their 

property in an attempt to accumulate wealth. DEB 

 

6.4 An education fund supported by an income and sales tax would be highly 

susceptible to the economic conditions of the day, and in a typical recession 

(reminder, our current recession is far from typical) both revenues would be 

greatly depressed.  DEB 

 

6.5 Moving toward a tax on services would be a massive administrative change, both 

for the state and for Vermont small businesses. The move would require an 

expansion of the Vermont Tax Department to help Vermont businesses, who have 

never handled trust taxes, understand their obligations and inevitably drive 

compliance when many do so incorrectly due to the complicated nature. In 

addition, these service-based small businesses, that likely operate on slim 



margins, will now have to dramatically rethink how they do business and a 

possible need to acquire never previously necessary bookkeeping services. Just 

imagine how difficult this change might be for sole proprietors, of which the state 

has many doing everything from plowing snow from driveways to carpentry to 

software development. BRAM 

 

6.6 Humans follow price signals, adapting behavior to minimize the impact of the 

added cost, and we should have a much, much more exhaustive discussion around 

what the behavioral impact might mean for a low-income person whose groceries 

would under this proposal be taxable. The marginal impact (moving from 0 to 

3.6%) of this increase is massive for many. BRAM 

 

6.7 One issue with this proposal seemingly neglected by the Commission is the nexus 

of the Vermont sales tax with the numerous local option taxes. Municipalities 

may find themselves bringing in more revenue than they possibly expected, and 

thus having a detrimental effect on their economy. Additionally, because the local 

option tax is a fixed, added percentage on top of the state tax rate, the marginal 

impact of such a change is even higher on populations that are financially at risk 

from such a change. BRAM 

 

6.8 The U.S. Treasury’s proposed regs re a workaround to the TCJA SALT cap for 

some businesses provides an opportunity to extend a benefit to struggling small 

businesses, at no cost to the state of Vermont, while also reducing the cost of 

administration in some instances for the Department of Taxes. Some New 

England states already have enacted legislation under which noncorporate 

businesses can pay state income taxes at the entity level rather than at the 

individual level on their owners' returns. Specifically, under this regulation, the 

SALT cap would not apply to income tax payments made by Partnerships and S 

Corporations, and to capitalize on this, Vermont would need to allow for the 

option for state income taxes to be paid at the entity-level.  STEVE  The study of 

an entity level tax election is one of the Commission’s recommendations.  It could 

have merit in the long-term.  The cap on State and Local Tax deduction at the 

federal level as an itemized deduction has been discussed heavily at the federal 

level as far as repeal.  Even if it is not repealed, it will sunset at the end of 2025, 

so the Commission did not think a major change to pass through entities 

specifically for this purpose would fall within the principles of a good tax 

structure. 

 

6.9 The Estate Tax is a large component of long-term planning for individuals with 

the means to leave a jurisdiction. Too much uncertainty and activity in such an 

area sends the wrong message to a highly mobile demographic. STEVE 

 

6.10 With regard to employee health insurance, we respectfully disagree for similar 

reasons, as these costs are another component of the total remuneration of our 

state’s educators, and therefore an important component of the total cost of 

delivering education in this state. Thus the revenue to pay for that cost must be 



part of the education fund and to do otherwise is to deceive voters of the true cost 

of these services. DEB 

 

6.11 Regarding using tax policy to address climate change, Vermont boasts one of the 

first efficiency utilities in the country and has a robust Tier-III system to its 

Renewable Portfolio Standard. Before anything new is created, it would behoove 

the state to see if the resources in those programs need to be merely re-directed. 

We feel it is likely those efforts are adequate for the task. DEB 

 

6.12 In addition to taking care to prevent any such price on carbon from being 

regressive, Vermont cannot take such a trajectory alone must be done as a 

regional or national effort. Regional solutions are needed for this global issue, as 

local carbon pricing would likely drive economic inequality within the state or 

achieve a false sense of emission reductions as Vermont’s environmental 

externalities would just adjust to this price signal by moving into neighboring 

states.  DEB 

 

6.13 It might be best to continue exploring paying for transportation infrastructure 

through a tariff on electric charging. A large percent of the fuel tax is paid by 

people visiting from out of state.  STEVE That has been added to the report. 

 

 

 

 

(Note: Tim Denny’s emails needs an explanation of what is actually being proposed) 

7.1 An exception for residence and first two acres would drastically reduce the tax 

base for towns with large numbers of non-homestead properties. 

 

 

 

8.1 Burlington fails to properly assess its commercial property values, particularly 

multi-family and large residential properties. Several multi-family properties are 

assessed at multiples below the last, and current, sales price.  I brought this issue 

to the attention of Burlington's property assessor several years ago who's basic 

response was they are understaffed.  Nothing has changed in the several years 

hence.     DEB 

 

8.2 Tax-exempt properties should contribute to education funding, either by 

classifying the school budget as something other than a “tax” or by only 

exempting a portion or set amount of land associated with tax-exempt entities 

(similar to the 2-acre limit on homesteads).  DEB 

 

8.3 Dollars should be reallocated from various social services that formerly provided 

services to school-aged children to the schools, at a minimum, in proportion to the 

decreased services provided to this group.  DEB 

 



8.4 The commissioners should expand the definition of "compensation." Management 

and high-income earners often get paid in stock option grants which are taxed at 

the time sold and primarily at the long term capital gain rate. This is a major 

loophole for these individuals and the companies they work for as no FICA is 

collected and when taxed, the cap gain rate is lower than income.  Stock option 

grants should be classified as salary at the time sold or at least at the time 

converted to stock.  STEVE OR DEB  This would primarily apply to the Ed 

Funding Tax.  The definition of compensation that states, including Vermont use 

is the federal definition.  If Vermont were to take on its own definition, it would 

be subject to legal challenge which is why the Commission did not explore this 

option. 

 

8.5 If the school funding is switched to income from property tax, towns will increase 

the property taxes on the basis that the school funding tax has been eliminated 

versus switched to income.  The end result will be higher over-all taxes for 

Vermonters.  DEB 

 

8.6 I think the school funding should be a combination of property tax, income tax 

and sales tax.  I would not recommend foreclosing the property tax funding.  

Perhaps implement new sales and income tax for a certain percentage of school 

funding and reduce the property tax funding accordingly.  In any given year, each 

of the taxes will have ups and downs and so having multiple funding sourcing will 

smooth out the fluctuations.  DEB 

 

 

 

 

9.1 We recommend a review of when people need to pay taxes in Vermont if they are 

working remotely for a non-Vermont employer, giving particular consideration to 

the extraordinary circumstances that spurred people to work remotely during the 

COVID-19 pandemic.  STEVE This is being reviewed by every state as well as 

the Multistate Tax Commission and is a short-term event.  The Commission 

would assume that the legislature will address this as part of their overall 

addressing of the Pandemic.  

 

9.2  While exceedingly difficult to change the list of those who benefit from a tax 

exemption, the reasons for that special treatment and the impact on the remaining 

pool of taxpayers should be revisited on a regular basis. The 2019 Tax 

Expenditures Report stated that 519 parcels claimed the public, pious, or 

charitable exemption. The total value of the properties exempted equaled $409.8 

million, resulting in a tax expenditure of $6.44 million in that year. Using a 

substantially different methodology and including both 3,234 tax-exempt parcels 

of all sorts (2,167 claiming the public, pious, and charitable exemption), and 

parcels subject to alternative taxing structures or stabilization agreements, 

property tax expenditures in the current report are projected to total 

$102,829,000in FY22.On the municipal side at least, many of those organizations 



utilize municipal services in the same manner and to the same extent as all the 

remaining property taxpayers.  DEB 

 

9.3 In recognition of the need to broaden the tax base beyond property taxes at the 

local level we recommend that in addition to revising the homestead property tax 

on the education side, you recommend that in those cities and towns whose voters 

have approved a one percent sales, meals and rooms, or alcohol, local option tax, 

the tax [on cannabis] become effective upon that approval. Last session, we 

strongly supported a two-percent local option sales tax on the retail sales of 

cannabis products, however that provision supported by the Senate, was opposed 

by the House and is not in the as-passed version of Act 164. BRAM 

 

9.4 Candidates for revision in order to contribute to transparency would be the 

coefficient of dispersion, the effective tax rate, and the definition of homestead as 

it relates to a portion of a home used for business purposes in the new remote 

working post-COVID world. DEB 

 

 

 

10.1 I am concerned about the expansion of sales tax from goods to services, and 

have questions about how that would be implemented. For example, if I go out to 

eat, and pay a rooms and meals tax, do I also pay a service tax for the service of 

the restaurant employees? Would this apply to services like online software? 

Would this add an additional tax to streaming services like Netflix, on top of a 

telecomms tax? I would want to be sure that we're not adding multiple taxes onto 

individual services as much as possible. BRAM 

 

 

 

11.1 Tax structure ought to be a subsidiary part of a performance review that starts 

out “what core functions must the state perform”, and “how should we raise the 

money to do that?” Everybody is afraid of that first question, which is why we 

don’t have a performance review. The state must perform everything it performs 

today plus each year’s collection of new stuff. It just grows and grows. But your 

commission wasn’t asked to do that. DEB OR STEVE OR BRAM OR SKIP 

Skip.  This is a policy driven argument, outside of our charge as a Commission.  

 

11.2 Scrap the whole section on tax subsidies to defeat climate change.  I know you 

can’t, but this is pure corporate welfare for the renewable industrial complex, and 

no amount of tax credits and depreciation etc. will have the slightest detectable 

effect on climate.  DEB 

 

11.3 The idea that we can broaden that retail sales tax base to services and drop the 

rate is attractive only on paper. My attached column explains the buzzsaw you’ll 

run into with that guaranteed loser. For another thing, the lower rate will rush 

back up to six and then 7 percent. BRAM 



 

11.4 Don’t even hint at exploring asset/wealth taxation. That’s another lightning rod. 

Unenforceable, and it’ll drive the rich out of the state. A lot of Swedes fled their 

home country because of one, but here all a person has to do is cross the bridge to 

NY or NH. DEB OR STEVE OR BRAM  There has been a great deal of 

discussion regarding Wealth Tax even here in the US.  We would be remiss in not 

mentioning it, however, we specifically state we are not recommending a wealth 

tax in the report. 

 

11.5 Income tax for schools with protection for our Jurassic era school system looks 

good at first, and we’ve been  moving that way with Income Sensitivity, but the 

ravenous demands for maintaining our system will run up against the equally 

ravenous demands for Medicaid and for the two underfunded retirement funds, 

and the battle is likely to be settled by a “fiscal crisis” followed by income tax 

increases, followed by economic stagnation as high income Vermonters think 

better of being robbed by this state, and move to Florida, Texas, Tennessee or 

NH.  DEB 

 

 

 

 

12.1  My biggest concern would be the broadening of the sales tax.  It seems to me 

that that would hurt the lowest income folks the most, particularly taxing 

groceries.  The plan would be to redirect some of the revenue from that and direct 

it back towards low income households.  If that indeed happened, it may work, 

but I would have serious concerns that over time, that revenue may get redirected 

elsewhere.  The mechanism to direct the revenue to them is not defined, so hard to 

tell.  BRAM 

 

12.2 Lowering the sales tax to 3.6% sounds good, but the skeptic in me looks at that 

as opportunity for our legislature to raise it back up over time.  BRAM 

 

12.3 The carbon tax would be terrible for lower income folks who can’t afford the 

electric/hybrid vehicles, and in Vermont you really need a vehicle.  Same talk as 

of sales tax of redirecting some of that revenue back to low income, but I 

personally am very skeptical that that would happen to the extent needed.   DEB 

 

 

 

 

 

14.1 We recommend including a recommendation related to the long-term funding of 

early childhood education in our state. This year, we are recommending to the 

Vermont Legislature that the state explore tax options, such as a payroll tax, to 

provide the stable, long-term funding needed to provide equitable access to high-



quality early childhood education. We hope that you will join us in this 

recommendation.    DEB OR STEVE OR BRAM   

 

 

 

15.1 The fact that the tax infrastructure required to collect non-homestead taxes will 

remain the same does nothing to reduce the cost and challenges to collect this 

revenue.  This also creates the appearance that non-homestead property owners 

are being singled out, because they will be the only people paying a property tax 

for education services that they do not utilize.  DEB 

 

15.2 The balancing act required to offset the regressive nature of a broader sales tax 

with other taxes is difficult at best and laden with unintended consequences at its 

worst.  As an example, local option taxes will have a direct impact on the 

proposed sales tax rate and will negate the savings that the Commission hopes to 

accomplish.  BRAM 

 

15.3 The Realtor® association has always opposed a sales tax on services that apply 

to a real estate transaction.  These services include and are not limited to real 

estate commissions, legal fees, appraisers, heating service, lead and asbestos 

mitigators, chimney sweeps, septic service, engineers, consultants, land planners, 

movers, trash haulers and construction contractors.  We believe that the state 

already receives substantial revenue from the real estate transaction through the 

Property Transfer Tax and to tax the services required to complete the transaction 

is double taxation.    BRAM 


